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all now
lier of the same, the
tself considerably strained under these in L co
. As regards CENVAT credit, the same 8 hall be a
only on goods purchased from registered dealer: Gi:n
unregistered dealer first tax payment by debiting Cash le
is required then can claim ITC on it) so this too, is a
limitation in the sense that small businesses may not always |
find it feasible to purchase goods from registered vendors Gnly {
. With GST aiming for better tax compliance, comes the inevitable
requirement of businesses overhauling and streamlining them
existing transactions, which, eventually calls for more
resources and money to be pumped into these compliance
measures. From hiring skilled personnel for taking care of the
technical know-how, to ensuring legal checks and balances at -
every step, becoming GST-compliant itself will incur heavy costs
for businesses that have till date not really followed the book.

. Operational and structural confusion 1s expected to last a while
since most businesses do not still understand certain aspects
of new rules brought under GST- one of them being area-
based exemptions (that allowed exemptions for in select states
like the North-East in case of threshold i.e. 10 lakhs while in
other state it is 20 Lacs);. This means a considerable shift in
financial position of manufacturing companies who would

have to take stock of the situation and reassess their

now
business strategy.

The disadvantages, though not too many, are crucial
when perceived in the larger scheme of things and can go a
long way 1n providing a boost to manufacturers, if worked on/
rectified. The inevitable consequences of GST cannot be wished
away, as manufacturers realize they will have to put up with some
inconvenience for a while now.

However, the government may re-consider lifting the limitation
as regards availing of CENVAT credit — on goods purchased from
registered dealers alone (while in case of unregistered first
payment of Tax is mandatory). This will act 1n signiﬁ‘cantly
reducing the burden on manufacturing units. However, purchase
of worth Rs. 5000/- per day from unregistered person is still allow_ed
without any tax compliance but still itOs too less for big
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